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Thesis Analysis of housing loan by using the time value of money.

By Miss.Prakaikaew Nongped

Miss.Supaporn Onsawart

Abstract
This project pertains to housing loans analysis using time value of money concept.
By employing Engineering Economics knowledge, the housing loan analysis using Time value of
money came out to be as followed: In the case where the principal equals to THB 1,500,000 using
the interest rate as at July, 2011 with payment period of 30 years, a borrower pays the smallest
interest amount if he/she gets a loan from SCB (Alternative 3). The monthly payment, therefore,
is THB 6,736 and the total interest amount is THB 924,960 or 61.66% of the principal. Given the
same condition, the bank that charges the highest interest amount is Krung-Sri Bank (Alternative
3) by requiring monthly payment of THB 11,186 and the total interest of THB 2,526,960 or
168.46% of the principal. By considering sensitivity of the information, e.g. change of payment
period or change of interest rate, the result came out that a borrower pays the lowest interest

amount if he/she gets a loan from SCB (Alternative 3).
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