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Determination of Standard cost unit of Jewelry product

Case study: Jewelry Industry Company in Warinchamrab Ubonratchathani

By Mr.Pattaya  Choonhuatone

Mr.Warongrit Buarooy

ABSTRACT

Nowadays, in running the Industrial Factory or service business. we need to known unit cost
of our product first because it can tell whether our selling price will bring profit or not. Cost analysis
can in form which part of the production cost is too high and how it can be reduced. Therefore, the
unit cost of product or service is an important factor to the business planning.

An important tool for reducing cost is cost analysis which helps the manufacturer get the
estimated production cost per unit. Jewelry Industry Company in Warinchamrab Ubonratchathani was

. selected as a case study. The silver jewelry products selected for study are rings, pendants and
bracelets. The data were collected from October 2005 to January 2006.

After the cost analysis, we found the production cost of silver jewelry as follows:

- Direct Material costis 10  Baht per gram

- Direct Labor costis ~ 11.29  Baht per gram

- Factory overhead is 3.02 Baht per gram

The total production cost of silver jewelry per weight is 24.31 Baht per gram. From this
result, the company can set up the suitable selling price in Baht per piece and find the way to reduce

the production cost.
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